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EMCORE sells Discovery to ACREO, sues 
auditors PricewaterhouseCoopers 
EMCORE Corp (Somer- 
set, NJ, USA) announced 
the sale of a TurboDisc® 
MOCVD platform to 
ACREO AB of Kista, 
Sweden. The D-180 tool 
will be used as the plat- 
form in developing man- 
ufacturable devices uch 
as Quantum Well Infra- 
red Photodetectors 
(QWIPs). 
The sale included 
EMCORE's new pyrome- 
try monitoring capability, 
'RealTemp xM'. QWIPs are 
the key devices used in ad- 
vanced imaging applica- 
tions, such as infrared cam- 
eras.ACREO has selected a 
process capable of han- 
dling 4-inch wafers, which 
are necessary for the pro- 
duction of the relatively 
large QWIP array devices. 
ACREO AB was found- 
ed in August of 1999 and 
is a merger between 
Industrial Microelectron- 
ics Center (IMC)AB and 
the Institute of Optical 
Research (AB IOF). 
ACREO AB specializes in 
market-driven applied re- 
search and development 
in microelectronics and 
optics, and has 130 em- 
ployees.The company has 
close relations to the 
Royal Institute of 
Technology (KTH), which 
is also located in Kista, a 
suburb of Stockholm.The 
Imaging Department at 
ACREO undertakes con- 
tract R&D and produc- 
tion in the areas of 
detector arrays, displays, 
optical information pro- 
cessing and image quality. 
"We were especially 
impressed by EMCORE's 
demonstration of the 
RealTemp capability on 
the D-180 platform be- 
cause of the stringent 
specifications unique to 
QWlPs and other leading 
edge products ACREO is 
developing", says Jan Y. 
Andersson, manager of 
the Imaging Department 
at ACREO. "The RealTemp 
pyrometry system accu- 
rately determines true 
substrate temperature 
measurement and con- 
trol, which enables us to 
more rapidly improve the 
overall quality of our 
highly sensitive materials. 
That capability simply 
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wasn't possible until the 
existence of EMCORE's 
RealTemp. We feel this 
platform wiU allow ACREO 
to develop more efficient 
production processes that 
will equate to overall cost- 
savings which we will be 
able to pass along to our 
customers 2 
In other EMCORE 
news, the company has 
filed a multi-million dollar 
civil RICO, fraud and neg- 
ligence lawsuit against he 
accounting firm of 
PricewaterhouseCoopers 
LLP (PwC), PwC's CEO 
James Schiro, eight other 
PwC partners and PwC's 
in-house counsel. 
In the complaint, EM- 
CORE alleges that PwC 
partners, including CEO 
Schiro, owned approxi- 
mately 140 000 shares of 
EMCORE during the peri- 
od when PwC was con- 
ducting the 1998 audit of 
the Company in prepara- 
tion for a critical sec- 
ondary offering in which 
EMCORE was preparing 
to raise approximately 
US$75 million. As a high- 
technology company that 
invests heavily in R&D 
and joint ventures with 
other companies, EM- 
CORE is critically depen- 
dent upon timely 
financing. Strict indep- 
endence rules bar ac- 
countants from owning 
shares in companies that 
they audit. 
The lawsuit alleges that 
PwC partners repeatedly 
assured EMCORE that they 
were 'independent' and 
that the audit would be 
performed 'in accordance 
with generally accepted 
auditing standards'. 
The complaint further 
alleges that on 1 February 
1999, just one day 
before EMCORE's plan- 
ned Securities and 
Exchange Commission 
(SEC) filing for the secon- 
dary offering, PwC re- 
fused to sign the required 
consent o include its au- 
dit in the filing because 
some PwC partners not 
only owned stock during 
the audit, but still owned 
stock at that time. EM- 
CORE was eventually 
forced by the SEC to ob- 
tain a re-audit, thereby de- 
laying the secondary of- 
fering by more than three 
months. 
In further company 
news, EMCORE has 
received an export license 
from the US State 
Department permitting it 
to export up to 300 000 
high-efficiency solar cells 
for panel lay down 
in Japan and shipment 
back to the USA. It also 
has a Technical Assistance 
Agreement with Loral 
and Mitsubishi Electric 
Corp. Elsewhere, EM- 
CORE's photovoltaic facili- 
ty in Albuquerque, NM, has 
received ISO 9001 
certification. 
EMCORE Corp; tel: +1- 
732-271-9090 ext: 4188; 
fax: +1-732-271-9686. 
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